UK PENSIONS

TRANSITIONAL RESIDENCE

PAYING NO TAX ON ZERO-RATE INCOME




GETTING YOUR
TRANSITIONAL
STATUS RIGHT

If you are a transitional tax resident, as defined in the flowchart on the next
page and within your transitional tax residency exemption period, you will
not pay tax on your investment earnings on funds held in a zero-rate PIE
superannuation scheme.

According to legislation the transitional resident rate, when elected applies
for 48 months from the date of first becoming tax resident in New Zealand.
However, according to Section CX56 (1B) (c) of the Income Tax Act, where
the 48 month period ends during a tax year, the period for a zero-rate PIE
fund is extended to the beginning of the next tax yeari.e. 1 April. As the
timings of the transitional residency exemption are moveable and the IRD
systems do not always capture the most accurate information it is in your best
interests to ensure that they are accurately recording your tax situation.

We note that transitional residents are not required to notify the IRD of their
election to be taxed as a transitional resident on their foreign assets.
However, we encourage members to contact the IRD directly and request
that a "Temporary Tax Exemption" indicator be added to their accounts.
This will stop the IRD requesting changes to your 0% rate with the New
Zealand superannuation scheme that you are a member of.
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SIMPLE FACTS
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Charter Square has been transferring UK pensions to New Zealand since
1999. As one of the first pension transfer providers in the world Charter
Square has amased an extensive and unrivalled knowledge of the QROPS
market and the tax and legislative environment. Our staff present to NZ
Government Select Committees, assist the IRD on foreign superannuation
taxation legislation and are regularly consulted as experts by media and the
Institute of Financial Advisors on QROPS and UK pension transfers.

Our processes of thorough New Zealand scheme review and detailed
understanding of your UK pension(s) allow you to receive a full and robust
opinion on your UK pension and the implications of transferring it.

(NZ) 0800 102 599
info@chartersquare.co.nz

info@qgropsnz.com



mailto:info@chartersquare.co.nz
mailto:info@qropsnz.com

